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FINANCIAL INSTITUTIONS COMMITTEE 
Business Law Section, State Bar of California 

 
            

 
 

Minutes of the Meeting of Mach 13, 2007 
 

Legislative Day in Sacramento 
 
Committee Members Present:   
Rosie Oda, Chair  
Meg Troughton, Vice Chair 
Bruce Belton, Secretary 
Sally Brown 
Shirley Thompson 
Keith Ungles 
 
Advisory Members and Others Present:   
Sally Brown 
John Drews 
Mark Gillett 
John Hancock 
Robert Mulford 
Marty Opich 
Maurine Padden 
Mary Price 
Neil Rubenstein 
Joseph Sanchez 
Ken Sayre-Peterson 
Gerry Tsai  
Chuck Washburn 
Mike Zandpour 
Eileen Roush, Senior Consultant Senate Banking, Finance and Insurance Committee 
Mark Farouk, Senior Consultant, Assembly Committee on Banking and Finance 
 
Call to Order:  Vice Chair Meg Troughton called the meeting to order at 9:35 a.m., convened in 
Room 127 of the State Capitol Building.   
 
1.  Roll Call and Introductions:  Meg welcomed the Committee Members and the Advisory 
Members and Guests and asked each person to identify themselves. Maurine Padden of the 
California Banker’s Association welcomed the Committee and described the legislative day 
program.  
 
2. Senate Banking, Finance and Insurance Committee: Eileen Roush, Senior Consultant to 
the Senate Banking, Finance and Insurance Committee addressed the Committee and 
commented on pending legislation, primarily discussing a response to the non-traditional 
mortgage products (NTMP) interagency guidance issued by the federal regulators. Maurine 
Padden also commented on the NTMP issue and what efforts are under consideration at the 
CBA, including a push for making educational materials available to consumers. 
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3. Assembly Committee on Banking and Finance: Mark Farouk, Senior Consultant to the 
Assembly Banking and Finance Committee addressed the Committee on behalf of Chairman 
Ted Lieu who was unable to attend. Mark discussed the Committee’s focus on financial literacy 
legislation and efforts, formation of banking development districts to help serve the under-
banked communities, pay day lending, other legislation. Maurine Padden also commented on 
pay day lending. 
 
4. Governor’s Office: Curt Augustine, Deputy Legislative Secretary to Governor 
Schwarzenegger addressed the Committee and also commented on pay day lending as it 
relates to location of pay day lenders near military bases. Curt also briefly discussed other 
pending financial institution legislation in which the Governor’s office is involved.   
 
5.  Approval of December 2006 Minutes:  The Committee approved the minutes of the 
February 13, 2007 meeting. 
 
6. Legislative Update: Bob Mulford provided the following written update of pending California 
legislation for the Committee’s consideration: 
 
AB 7 (Lieu, Saldans), as introduced December 4, 2006.  With Assembly Banking & Finance.  
Hearing scheduled March 27, 2007.  CBA: Neutral Would add Financial Code 22345 and 23038 
to make it unlawful under the California Finance Lenders law and the California Deferred 
Deposit Transaction Law to violate certain provisions of the John Warner National Defense 
Deposit Authorization Act for Fiscal Year 2007.   Would also exempt from the California law 
prohibitions against discrimination in lending against armed forces personnel, any person who 
does not market or extend consumer loans to armed services members and any licensee under 
the California Deferred Deposit Transaction law who does not market deferred deposit 
transactions to, or enter into such transactions with, armed services members. 
 
AB 14 (Laird), as introduced December 4, 2006).  With Assembly Judiciary.  Hearing scheduled 
March 27, 2007.  CBA:  Neutral if amended 
 
Civil Rights Act of 2007.  Would, among many other things, amend the Song-Beverly Credit 
Card Act of 1971 to conform it to the Unruh Civil Rights Act, thereby adding disability, medical 
condition, marital status, and sexual orientation to the bases of prohibited credit card 
discrimination. 
 
AB 18 (Blakesleee), as introduced December 4, 2006.  With Assembly Judiciary.  Hearing 
scheduled March 27, 2007.  CBA: Oppose priority 3 unless amended. Would amend Civil Code 
14, add Civ. C. 17, and amend various provisions in other codes, on signature stamps made by 
persons who because of physical disabilities cannot write.  Persons and agencies would have to 
accept such stamps the same as written signatures, but could require photo IDs.  
 
AB 20 (Eng, Hernandez), as introduced December 4, 2006. Spot bill on health care coverage for 
all working Californians and their families. 
 
Other bills on health care coverage: 
 
 AB 75 (Blakeslee), as introduced December 4, 2006 
 SB 48 (Perata), as introduced Jan. 3, 2007.  To Senate Health 
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AB 36 (Niello), as introduced December 4, 2006.  To Assembly Public Employees, Retirement & 
Social Security.  CBA: Neutral Would add Education Code 221010 and Government Code 
20085 et seq. and 31455.5 to criminalize the making of false material statements re public 
employee retiree benefits or applications, or to knowingly accept public employee retiree 
benefits while knowing he/she is not entitled thereto.  Jail, fines, and restitution.  
 
AB 70 (Jones), as amended February 21, 2007.  CBA:  No position. Would add Water Code 
8460 et al to subject a city or county to joint liability for flood damage that occurs when a flood 
control project fails to function as intended in an area historically subject to flooding.    
 
Other bills on water or flood control or disaster relief include: 
 

AB 05 (Wolk), as introduced December 4, 2006.  To Assembly Water, Parks & Wildlife 
AB 26 (Nakanishi), as introduced December 4, 2006.  To Assembly Water, Parks &  Wildlife 
AB 41 (La Malfa), as introduced December 4, 2006 
AB 62 (Nava), as amended February 22, 2007.  With Assembly Revenue & Taxation.  
Hearing scheduled March 36, 2007 
AB 156 (Laird), as introduced January 18, 2007.  CBA:  Support priority 3 
SB 05 (Machado), as introduced December 4, 2006.  To Senate Rules 
SB 06 (Oropeza), as introduced December 4, 2006.  With Senate Local Government.  
Hearing scheduled March 21, 2007. 
SB 17 (Florez), as introduced December 4, 2006.  To Senate Natural Resources 
SB 34 (Torlakson), as introduced December 4, 2006.  To Senate Rules 
SB 59 (Cogdill), as introduced January 11, 2007.  To Senate Natural Resources 

 
AB 71 (Dymally), as amended December 4, 2006.  To Assembly Labor & Employment Would 
amend Labor Code 1182.12 to index the minimal wage on an annual basis to the rate of 
inflation. 
 
AB 78 (Torrico), as amended February 14, 2007.  With Assembly Elections & Redistricting.  
Hearing scheduled March 27, 2007.  CBA: Oppose priority 1.  Would amend and add various 
provisions of the Government Code to require that any committee regulated by the Political 
Reform Act of 1970 establish accounts to include all contributions to a candidate, etc., with 
interest paid to the State Treasury, to be used by the Fair Political Practices Commission to 
enforce the Political Reform Act. 
 
AB 245 (DeVore), as introduced February 1, 2007.  CBA:  Support priority 3, Would add and 
amend various provisions to the Revenue and Taxation Code to allow deductions for health 
savings account in conformity with federal law. 
 
AB 267 (Calderon), as introduced February 5, 2007.  CBA: Support priority 3. Would add 
Insurance Code 784.50 et seq. to require any insurance producer agent or insurer who pitches 
an annuity to a senior (age 65 or older) consumer to have reasonable grounds for believing that 
the annuity is suitable for that consumer.    
 
AB 1418 (Arambula), as introduced February 23, 2007.  CBA: Support, Would add Financial 
Code 14158, 14258, and 14835 to require the establishment of community reinvestment policies 
and objectives for credit unions. 
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SB 11 (Migden), as introduced December 4, 2006.  To Senate Judiciary. Would amend Family 
Code 297 and Probate Code to eliminate the requirement that domestic partnerships be same 
sex.   
 
SB 30 (Simitian), as introduced December 4, 2006.  With Senate Judiciary.  Hearing scheduled 
March 13, 2007, Identity Identification Protection Act of 2007. 
 
SB 31 (Simitian), as introduced December 4, 2006.  With Senate Judiciary.  Hearing scheduled 
March 13, 2007. Would add Civil Code 1798.79 et al to make it a misdemeanor to remotely read 
(or attempt to remotely read) a person’s ID document via radio waves, without the person’s 
knowledge and prior consent.  
 
SB 129 (Kuehl), as introduced January 24, 2007.   With Senate Public Safety.  Hearing 
scheduled March 27, 2007.  CBA: Oppose priority 3 unless amended. Would amend Penal 
Code 653m to increase the penalties for intentionally annoying telephone calls, etc., if the call is 
in violation of a protective order, if the caller and callee have a specified relationship, or if a 
person knowingly permits a telephone, etc., under the person’s control to be used for a 
prohibited purpose. 
 
SB 294 (Ackerman), as introduced February 15, 2007.  To Senate Judiciary. Would amend 
Corporations Code 1502, 1502.1, 2117, and 2117.1 to excuse a publicly traded corporation from 
having to file certain reports with the Secretary of State if the corporation has a central index key 
that enables anyone to obtain information about that corporation from the SEC. 
 
NOTE:  This bill is being pushed by the State Bar’s Corporations Committee.  The CBA has 
suggested that an exception also be provided for “publicly traded banks” that file reports with the 
Fed, FDIC, and/or OCC.  The Corporations Committee has tentatively decided not to support 
such an amendment, since the data submitted by such banks (essentially, banks that are not 
part of bank holding companies) may not be the equivalent to the data filed by publicly-traded 
corporations with the SEC, and since the bank data may not be as easily accessible to the 
public.  The Corporations Committee would like to receive the reaction of the Financial 
Institutions Committee – or of any of its members – to this issue.   
 
SB 638 (Romero), as  introduced February 22, 2007.  With Senate Banking and Insurance.               
CAB:  Oppose priority 1 unless amended. Would amend Financial Code 14800 to allow credit 
unions to sell money orders and to cash checks and money orders and receive electronic finds 
transfers for persons in their field of membership. 
 
7.  Open Meeting, Other Items of Interest:  Rosie reminded members that our meeting for 
April 10, 2007 will be in Los Angeles, location TBA. 
 
 
8. Adjournment. The meeting was adjourned at 11:50 to the Broiler restaurant, at which 
Department of Financial Institutions Commissioner Kelly joined members and guests for lunch. 
Next meeting: April 10, 2007 in Los Angeles. 
 


